
F o r  D i s t r i b u t i o n  t o  C P s

.V /■

3 2 5

M O D I  0 0 0 3 4 2 1 8



F o r  D i s t r i b u t i o n  t o  C P s

02538908

1 9 - 1 0 - 9 8
“ C

PRESS COMPLAINTS COMMISSION 
(Limited by guarantee)

REPORT AND FINANCIAL STATEMENTS 1997

CONTENTS Page

o n i c e r t  a n d  proTeisfonal a d v ise n

IK reecari' re p o rt

S ta tem en t o f d ire c to n ' re tponaiU B lies

A u d ito ra ' re p o rt

locom e  a n d  expendiinre  account

B alan ce  sheet

N otes to  th e  accounts

3 2 6

M O D I  0 0 0 3 4 2 1 9



F o r  D i s t r i b u t i o n  t o  C P s

PRESS COMPLAINTS COMMISSION 
(Limited by guarantee)

REPORT AND FINANCLAL CTATEMENTS1997

OFFICERS AND PROFESSIONAL ADVISERS

DIRECTORS

The Ri. Kott. Lent Wakeham DL. JP. FCA
AizioaBhaiyi
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(Lim ited by {uarantcc)

S T A T EM EN T  O F D IR E C T O R S ' R E S P O N S IB IU T IE S

Tie dincton pieseni their inmiti lepoit end the iiidited iinanciat statements Ibr the year ended 
31 OeccnAer 1997.
PRXNOFAL ACnvrriES OF THE COMMISSION
The Pleas Complaints ConunlssiDn is an independent Oigaaisation which deab with oonplaiiits iirom inembets of 
the pabno about possiUa tueaches by newspapers or magazines of their mm Code oIFiactica
The Commissien was set up in I99t, tbtlowing the ctosnre of the Press Council. Lord Wakeham became 
Chairman ofthePCC in Ianuaiyl99S.
RESULTS
Tie Commission made a suiplus of £108.920 (1996 - deficil of £60,490) (hr the year.
Tie msuits do not inctudo the value of Dee adveitising âce danaied to the Commission by the newspqier 
induitiy.
TRADING REVIEW
In 1997, neaĉ  3,000 oomplaints weie made to the P^ • higher than in aî  pievioue year. Of those raising a 
possible breach of the Code; nine in ten were resolved ditecdy between the editor and the complainant as a result of 
the Commistion’s Imerventlon. This was a record proportion and done in lecord time - an average of Arty fiwr 
days.
As in previous years, every critical adjtKBcation of the Commission was pidilished in fiill and with doe prominence 
by thepubiiMtionoonoemed.
As well as acting impartially to resolve and adjudicate on complaints about possible breaches of the Code, the 
Cmnoiission continued in 1997 to give general advice to editois on ethical issnes related to the Code. TUs 
included advice on the poring in die nredla of persons with mental IQness and of the treatment of chUdren of 
public ligntes.
The PCC oontinuea to be funded generonsty by the newspaper and magazine pubBsbing indnsity. This 
oommitnient to effiretive seif regulalien allows the PCC to operate wHhout cost eilher to taxpayer or to tiuse 
complaining. At the same time, a dear matjotiiy of lay memben on the Commission ensures the ind̂eodenoe of 
the PCC Sum those who fund it.
FUTURE ACTIVU'lES
In the eoming year the commission wilt continue to iuither its objects with fiinds {novided to it by the Press 
Standards Board of Finance Limited.
DIRECTORS' INTERESTS
The directors who hove served during the year as shown on page I, arc also the Commission members. They have 
all mjdettaken to contribute sndi amauMs as may be required, net exceeding £1 tothe Commisdon'sasscisirit 
dmuld be wound np.
AUDITORS
Detdttt A Touche have been appointed as auditors fdtowuig the resignation of BDO Stay Howard. Dctoiite A 
Touche have eaqiiessed thdr willingness to continue in oflleo as auditors and a resolution to reappoinc them win be proposed at the fbrthooming Annual General Meeting.

Approved by the Board of Direelors 
and signed on behalf of the Board

Seet^3 ^̂  l9Pg
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S T A T E M E N T  O F  D fR E C T O R S ’ R E S P O N S IB IL IT IE S

Compeny lew requiies dw direcloR (0 prepare financiai uatefflenls for each itnandal year which give a tnie and 
ikir view of the ttate of albin of the oompaigf and of the suiplas or defldt of the company tor that period. In 
preparing these financial atatements, the direcMis are loqiiired to;
• select ndttdile accounting pelides and then appbr them oonsisteally;
• make judgements and estimates that arc reasonable and piudent;
• prepare the linanclal shtfements on the going eonccni basis unless it is iaappropiiato to pesunie that the 

OMiqiafly will continue in business.
The direeiois are responsible tbr keeping proper aocounling records which tBsdose with reasonable accuracy any
time the financial position of the company and to enable them to ensure thru the fiaanciat statementt conqity with 
the Ctnnpanies Act 1985, ThQr are also rcqtonsible fbr safeguanUng the of the company for
taking reasonable steps ibr the preventiott and detection of fiaud and other inegulaiities.
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P R E S S  C O M P L A IN T S  C O M M IS S IO N  
(Lim ite d  by guarantee)

A U D IT O R S ' R E P O R T  T O  T H E  M E M B E R S

We have audited the fimncial statements on pages 5 to 10 which have been prepared under the accounting 
policies set out on page 7.
Respective nspoedbllities of diiectors and auditors
As deseribed on page 3 the compmqr'sdireetoR are responsible for the preparation of financial statements. Uis
our reqwnsibnity to foim an independem o|dnion, b t^  on our audit, on those statements and to report our 
opinfamtoyou.
Basis of optnbm
We eondueted our audit in accordance mth Auditing Standards issued fay the Autfiting Piacdoes Board. An 
audit includes exandnatiim, on a test basis, of evidence relevant to the amounts and disclosures in the financiai 
statements. & also includes an assesanetu of the significant estimates and judgements made Iqr the directors In 
the pteparafion of the financial statements, and of whether the accounting policies are appropriate to the 
compare's cifcarostances, crmsistenliy applied and arteqaalely (Bsciosed.
We planned and peifbrmed our audh so as to obtain all the infimnation and eqdanations whidi we ennsidesed 
necessary in order to provide us with sufficient evidence to give teasonaUe assurance fiiat the fioandai 
statements are free fiom material missiatement, whether caused by fiaud or other irreguiaiity or error. In 
forming our opinion we also evaluated the overall adequacy of the presentation of hdbrmation in the financial 
statements. .
Opiaioa
In our opinion the financial statements give a true and ihtr view of the state of the oompany's afibits as at 
31 December 1997 and of its surplus for the year then ended and have been properly preened in aocmdance 
with the Companies Act !9gS.

Chatieied Aceountsnts and 
Registeiod Auditors

g 1998

MoWteTweliB
Tohnutii

Abfifdeê 8«K BndtfiHL e*#t Cwitedgi, Owhiew
MiWl«WB>t»CAl̂ >laWiHgA8<A.SlAfc8A8llbJfa|<iW^i|
SMMCuCNrCoiM.
Aiitrortic<t»nitiagtiBw»flCCri»8wt<*ccgii<wiihflrtfiw»ba«»m»<iwyc«
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IN C O M E  A N D  E X P E N D IT U R E  A C C O U N T  
Y e a r ended 31 Decem ber 1997

Note 1991 1996

INCOM E Z
t

U10.840
t

1455,000
Administrative expenses (1,188,206) (1,318,162)
OPERATING SDRPLU S/(D Encrr) 3 122434 (63,162)
Interest recdvable 1404 2,712
SU R P LlISK D En cn ) ON ORDINARY 

A C n V m E S  BEFO RE TAXATION 123,838 (60,450)

Tax on surplus on ordinary activities 6 (15418) -
SURPLIiS/CDEFICrn ON ORDINARY 

A C n v m E S  A FTER  TAXATION 108,520 (60,450)

Retained deficit hrought forward (177,961) (117451)
Retained deficit carried forward (69,441) (177,961)

AU income and opetaUî  nuplusAtellcit derives fiom conUnning opeiaiions.
Tlieie were no recognised gains ot tosses other than the surplus or deficit tbr the coirent or prior finandat year 
and, accordin̂ y, no statement lotat recognised gains or losses is shown.
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B A L A N C E S H E E T  
3 i December 1997

FKSD ASSETS 
Tangible «aeu
CURRENT ASSETS 
Debton
Cash at bank and in hand

CREDITORS: amaunu falling due 
within one jrtar

NET CURRENT UABIUTIES 
TOTAL NET UABIUTIES

CAPITAL AND RESERVES 
AccumulatoddeCcil

Signed on behalf of the Board ofDitecton 

Ttw Rl Hon. Lord Wakcham DL, IP, FCA

Note 1»7 1996
£ £

19,654 26,950

20,134 12,603
12,226 22
32,360 12.625

(121.455) (217,536)
(19,095) (104,911)
(69.441) (177,961)

(69,441) (177.961)

1998.

Sir Brian Cubbon 
Directors
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N O T E S  T O  T H E  A C C O U N T S  
Y e a r ended 31 December 1997

I. ACCOUNTING POLIOES
The rinancial sKueincnis are prepared in accordance with applicable accounting standards. Tlie particular 
accounting policica adopted are described below.
Income
TlK income of die Commission lepresenis ooniributions received from the Press Standards Board Finance 
Litnited. The directors consider that litis Onanciat support witt continue Ibr the ibtseeable iiituie and 
therefore that it is appropriate for die financial statenienis to he prepared on a going ooneera basis.
Depreeiatioo
Deprodation is provided on a reducing baianoo basis so as to write off cost, less esthnated lesidaal values, of 
alt tangible fixed assets, over their expected usefiil lives. It is calculated at the following rates;

- 20% per annum reducing balance 
• 30% per annum reducing balance

Computer equipment 
Office ftiminireand eqaipinent
l.xascd assets
Annual rentals under operating leases ,are cimrged to the inoomo and cxpemfiiute account on a straight line 
basis over the tenn of the lease.
Pension coDtribntioiu
The Commission makes pension contributions to the personal pension plans of its employoes. Contributions 
are clmrged to the profit and loss account as drey fhli due.

INCOME
1997 1996

£ £
Press Standard Board of Finance Limited contribution 

OPERATING SUKPLUS/(DBFtaT)

1,310,840 1,255,000

1997 1996
This stated after ehnrgingr

£ £
Depredation of own ass«s 
Hire of assets wtder openiiing leases;

7,732 16,575
Land and buildings 30,000 45,000
Other

Auditors’ lemuneration;
16,271 20.498

Audit seivices 7,000 10,575
Oliier services 10,164 •
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N O T E S  T O  T H E  A C C O U N T S  
Y e a r ended 31 Decem ber 1997

4. EM PLO YEES

1997 1996
The average woetcly number of employees 
during the year was as follows:

No. No.

Office naif IS 15

Staff eons (tnchiding directors) consist of:
£ £

Wages and salaries 592,936 606,271
RcdundMcy costs - 19,500
Soda! security costs 42,110 39,991
Other pension costs 26,192 39,516

661,129 705,279

DIRECTORS' REMUNERATION
1997 1996

£ £
Commissionets'stipends 74,561 SiJOO
Chaimum's tenmneration - sakity 95,310 91,650
Aggregate enudumenis 169,971 173,150

TAXATION
The lax charge In the accounts is made up as follows:

UK corporation tax at the rate 21.75% based on 
the profit for the year

1997
£

1531S

1996
£

The lax Charge Is disproportionately low due to the existence (flosses btou  ̂forward of £72,033

334

M O D I 00034227



F o r D is tr ib u t io n  to  C Ps

0 2 5 3 8 9 0 8

1 9 - 1 0 - 9 8

OiMlit
P R E S S  C O M P LA IN TS  CO M M ISSIO N  

(Lim ited bjr guarantee)

N O TES T O  T H E  A C C O U N T S  
Year ended 31 December 1997

7. TANGIBLE FIXED ASSETS

All amouMs shown under debtors &11 due wilbin one year.

9. CREDITORS: AMOUNTS FALLING DUE WrrniN ONE YEAR

Bank toass and overdrafts 
Corporation lax
Other taxation and social security 
Accnmls and deferred Income

1997
£

Ofllee
ftimitnre

Computer and
ei)oipmenl equipment Total

£ £ £
Cost
At lieginiuog ofyear 59,753 108,720 168,473
Additions - 436' 436
Al31Decen)berl997 59,753 109,156 168,909
Oepreciatioa 
At beginning of year 42,415 99,108 141,523
Charge ibr the year 5,722 2,010 7,732
At 31 December 1997 48,137 101,118 149,255
Net book value 
At 31 December 1997 11,616 8,038 19,654
A 31 December 1996 17,338 9,612 26,950

a. DEBTORS
1997 1996

£ £
Other ddrters 4,399
Prepayments and accrued income ■ - • • • 20,134 8,204

20,134 12,603

1996
£

77.194
1S318 
17.676 46.536
57.913 93.S06
12M55 217.536
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N O T E S  T O  T H E  A C C O U N T S  
Y e a r ended 31 Decem ber 1997

to. OBUGATIONS UNDER OPERATING LEASES

The foibming amounts DU due within one year 
under leases which expire;

In nw to five years 
After five years

Land and
bniMlnss Other Total

£ £ £

18.303 18303
30.000 - 30,000
30,000 18303 48303

10
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