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| arn now wiiting to you with a number of issues which we consider to bs central to our
advice as requested by the Secretary of State on the extant to which we think the UlLs
addrass the polential impact on media plurality identified in our report.

In that context, we have considered News Corporation’s various responsss o the
information requests from the OF T and Ofcom, including the latest responss o the OFT's
questions dated 7 Fsbruary 2011.

Having carefully considered the propesed UlLs and your responses, we remain concermned
about the extent to which the proposed UlLs address the impact on media plurality as
identified in our report.

In maeting those concems, it is our view that the preposed UlLs need fo include:

1. The board of Newco to consist of & majority of independent direciors. “Independent
directors” being directors which have no other News Corporation or News Corporation
associated interest;
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We would expect the board of Newco, including the independent non executive
direciors, to have a combination of both senior editorial and business
experience/expertise;

3 The Chairman of Newco be an independent non executive;

4. The craation of a sub-comrmittes of the nozrd of Newco to deal with editorial matters
{“tne Board Editorial Committes”):

i} Mermbers of the Board Editorial Committee to contain a majority of independent
non executive board members, one of whom is the Chair of the Board Editorial
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Commities. We would expect the Chair to have senior edi itorial experience and
axpatriise.

iy We would expact the terms of reference for the Board Editorial Commities 1o
include:
- ihs editorial independence and integrity of Sky News
- the hiring, firing or replacement of the Sky News Editor and all key editorial
appointrents (including any material changes in terms and conditions

which could give rise to constructive dismissal)

- any changes to the authority, raporiing relationship and consultation righis
of the Sky Mews Editor

Please nots that in the contaxt of assisting the OFT with its advice to the Secretary of Siate
. pumbar of other issues which we consider to be significant wi u“h ws understand

e intandin

ina 1o addrass with you and this letier doss not therefore cover any o1

As you know the Secretary of Stats has reque sted our advice by Friday 11 February. We
therefore nesd a ;*espaﬂge ? you by midday tomorrow. We would be happy to meaet to
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Anionio Bavasso, Alfen & Overy

Sheidon Mills, Office of Fair Trading



