For Distribution to CPs

IN THE MATTER OF THE LEVESON INQUIRY INTO THE CULTURE, PRACTICES
AND ETHICS OF THE PRESS

EXHIBIT SJM5 TO THE WITNESS STATEMENT

OF SIR JOHN MAJOR KG, CH, PC

MOD300008187



For Distribution to CPs

M 18 August 1993

NISTER |
PRIME MINISTE; te M

Rupert Murdoch has large business interests in the US, the UK, Australia
and the Far East. Annex A lists his UK media interests. He is therefore very
interested in what is happening to the world economy. He will be particularly
keen to hear your views on the prospects for the UK economy. Given Murdoch’s
high level of debt, he is very keen to see interest rates as low as possible.

Overall, Murdoch’s views are very much anti-union, pro-free markets and
floating exchange rates. I was surprised to learn, given the worldwide scale of his
business, that he *phones Kelvin MacKenzie most days to keep up to date on the
British scene. | |

This explains why Murdoch frequently obtains very biased views ot

what is happening here. It is also clear that Murdoch is aware, in outline terms
at least, of the line taken by his papers. However, I very much doubt whether he
reads them regularly.

I would suggest that you use the opportunity to deliver the following
messages:

a. UK economy recovering well. Will be the fastest growing European
economy this year and next.

b. Recovery started in middle of last year, just after election. Period in
ERM invaluable in squeezing inflation out of the system. German
reluctance to lower rates made it impossible for us to stay in ERM.
German attitudes haven’t changed and no surprise that ERM has now
broken down. EMU timetable unrealistic. But many Europeans will
try to revive the corpse.

C. We have got inflation under control, hence lowest interest rates for
15 years. Now tackling public sector deficit. Will need tough
decisions to keep to announced public expenditure levels.
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Government’s ability to take tough decisions is constrained by size of
majority and behaviour of some rebels.

Your papers have made matters worse. They have ceased to make
rational criticisms of policy. They are now simply anti everthing and
anti me in particular. (see attached cuttings.) This is bad for
economic confidence and hence, bad for business. Longer term
political repercussions difficult to assess. Conservative MPs now see
no reason to be helpful to media. [Pressure growing over privacy
rules, VAT on newspapers, cross-ownership. I am not keen to move
on any of these areas but MPs from all parties becoming increasingly
 attracted to them.} '

A T O’DONNELL
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Annex A

Murdoch’s UK media interests

Newspaper Circulation

Jan-Jul 93 % change on
Jan-Jul 92
Sun : 3,527,000 2.0%
Today 537,770 +8.6%
" Times 365,876 -6.3%
News of the World 4,619,596 -2.2%
Sunday Times 1,224,317 -1.8%

The decline in circulation of most of these papers has taken place despite big
spending on promotion, eg the Sun spent £5.4 million during the past year. This -
is one reason why the Sun decided to lower its cover price to 20p from 25p, while
its main rival, the Daily Mirror, increased its price to 27p. I am told that the Sun
has gained readers as a result of the price cut, but it would be interesting to know
if their total revenue has gone up.

The Times is the paper that should be worrying Murdoch the most. The
July figures show a further drop in circulation. They have toyed with the idea of
cutting its price (and have done so in Kent as a trial) but the real problem is that
the Times keeps changing its strategy. It has had five editors in the last 10 years.
Rupert Murdoch must be wondering whether he should have held out for his first
choice, Paul Dacre, who has increased the Daily Mail’s circulation by 5%, instead
of Stothard. .The only good news for the Times is that the Independent is doing
even worse, down 9%.

Murdoch also owns BSkyB which is now doing rather well. They are
planning a launch of a new subscription package from 1 September. (You will
remember he invited you to the ’celebration’.)
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The prime minister faces a fateful summer’s end

A week ago it seemed that John Major might
i er without 100 ™!

chapter is twofold, t0 undermine one of the

Kenneth ke. Tory constituency agents,
as The Times has discoveredtlﬁsweek. are
depressed, and, in some cases,

sharing the same dole queuss to which their
masters have condemned so many others.
Tory voters — if they are led to think about
politics at all — are damning. Tory
managers, iti ’

pendul
regm&thosewhowaitareb@Mgm
t}upkmatadiﬁerentmetaphonsmorder.a
knitted square of unravelling wool.

The Labour leader, John Smith, scents
bloodthatformceismthisown.MrSnﬁm
has had a rough week from his union
“alha”btnatleasghehasatlastjoined
personal battle against them. Against Mr
Major he has been belatedly emboldened
to0. On Thursday he will oppose the

debate himself. Mr Major himself must
answer. . .
tricht tre oélmﬂmcf be pa:'edﬁmm
fc_)rever,t;ﬁed into limbo or brought back
time time again until a version
acceptable to Parliament is found. Mr Major
pla.nstop\nhnnselfonmelineatme
. )

beginning of the process and burl himself

against all obstacles until the end. The
rmment remains absolutely d i

to ratify the treaty. But some of the pri

such as ignoring altogether th

recently expressed will of Parliament —

would be 'gh.Attheendofthis chapter of

accidents it can only be guessed where Mr
Major’s autho ity will lie.

By theclose of next week the Christchurch

i willbeitselfonlyaweekaway.

uck the House

ference that seemed passible 2 week ago.

The holiday period
ferenceseasonmaybesoshortﬁﬁsywas

to the Tory voters Christchurch that their
dis lead to a general election.
Any that does take this

aummnwﬁlbeformeladershipofme-

goverxx_mgpar;y.notforﬂmeootupancyof
seats in Parliament. The unravelling of
powerwl;xchbeganlastseptemberhassince
stoppednnsqmckmmgagainnow.

OPENING WHITEHALL’S DOOR

Reducing official secrecy will be a daunting task

Implication

From Proféssor Michael

- §ir, Much of the press

the report of the Royal
on Criminal Justice.
served, has been based ¢
rmental misapprehensiol
The first relates to the
excited most criticism —
about trial by jury In &
way" offences where th
present has the right 10
“This recommenda’
on our view that the pr¢
plainly not working sal
Our proposal to rem
insist on jury trial conc¢
cent of Crown Court d
now opt for jury i
ed with offe:
be tried in the Crowr
cent) or are sent 1o the(
the magistrates, €Ve!
would have preferre
istrates’ court (52

resul

in preparation of thec
of witnesses coming

and considerable add
Crown Court cases. F
who plead guilty the’
becomes irrelevant.

only affects the rems
of the 30 per cent Wi
—ie. 5 per cent of
defendants. It wou
dants to urge the C:
_Servioe. and failing
istrates, that und

iteria jury trial wi

jury trial; but so
with trivia
notseen}.onanyvie

Moreover, Wwe
jected the commo
_that Qefer\dants sh

jury frial simply t
gives them a bett

Mighty ch:
From the Right
John Bickersteth.
Sir, “Judges will
jury” runs your
(uly 6). Yetinth
there ts no jury
does not exist al

siend bamal evetery
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THE TIMES SATURDAY JULY 241993

OUT OF THE HOUSE

The prime minister’s strength and authority remain in doubt - .

Gratefully, like children chastened by the
mere threat of a beating, the Tory party at
Westminster dispersed yesterday. After the
public disorder of Thursday night, Friday
was quieter. On Thursday the prime
minister had taken his true gamble; he had
decided that a general election would follow
defeat in the confidence vote. The practical
enacting of that decision, the winning of the
vote, was much less dramatic. Only the
hardiest Tory opponents of John Major and
the Maastricht treaty were likely to vote for
an election which they would lose: and
eventually none was hardy enough to do so.

On Thursday the story was of a fine prime
ministerial speech, whose virtues were
undone behind the scenes. The humiliating
price that he paid was not for that day’s
performance but for all the mistakes of
policy, personnel and principle he has made
since September. Yesterday it was the
opposite story. Mr Major was tired and dull
—"and could be forgiven for that. But in
corridors and offices the mood was of unity,
a peculiarly sullen and defensive form of
unity but unity nonetheless. The party
bosses want to draw a line under the past.

That will not be easy. Can a prime
minister, whose authority has been brought
'so low, ever rise again to command the
respect necessary to lead? At a time when
good economic news has so little impact
upon his personal standing, can heeven stop
his fall? Will the Conservative party,
famously ruthless in pursuit of its ends once
roused, endure a leader whose problems
have appeared so endless?

The answers were not clear yesterday. The
general drift of the verdicts, however, was
not encouraging for Mr Major. Douglas

Hurd made a spirited appeal fora fresh start
put enhanced his own reputation more than
the prime minister’s. The power of Kenneth
Clarke’s interventions was contrasted
favourably with that of the prime minister —
not just by John Smith, who greatly
enhanced his leadership of the Labour party
this week, but on the Tory benches too. Mr
Clarke should perhaps not have given his

supporters that opportunity. But he did. The |

point was made.
Nor will the right-wing candidates be

quiet in the face of such new possibilities. On |

Thursday senior cabinet members agreed
that only a dissolution threat would stern the
anti-Maastricht tide. But partof the national
tide is against Mr Major himself — and that
may be sternmed without a general election.

Meanwhile the Treaty on European
Union remains as federalist as its title
originally proclaimed. The only difference is
that more people are more aware now of the
gambles that the prime minister originally
took: also of the extent to which the success

 of those gambles — in keeping Britain free of

monetary union and intrusive social legisla-
tion — depended on Mr Major's own
strength and authority.

That authority remains in doubt. Mr
Hurd tried hard in his speech to be generous
to the rebels. But they do not want the
generosity of the victor; they want increased
determination to fight for their concerns in
the next three years of negotiations. More

blood will be spilt during this process —on

both sides. “The political mood in the
country begins in the House of Commons,”
Mr Hurd said. The country will remember
Thursday’s mood rather longer than that of
yesterday.

END OF AN ERA
| Changing of the old guard in Italy

Under the dyspeptic eye of its leader Mino
Martinazzoli, dubbed “the gravedigger” for
his tendency to draw on funereal metaphors
to characterise his party’s plight, Italy’s once
formidable Christian Democrat party is
rqeeﬁnginRomethisweekend.'IheDCis
still the largest party in Italy, but its legend-
ary ability to garner 35-40 per cent of the vote
through a cunning fusion of appeals to
family, church and state has evapo;ated in

find minor consolation in the near-dis-
memberment of the socialists in the wake of
the scandalous parliamentary vote last April
not 1o lift the immunity from prosecution of
its former leader, Bettino Craxi. But there is
none in last month’s relatively solid perfor-
mance of the Democratic Party of the Left
(PDS), the renamed ex-communists, which
hung on to its own central “red belt”. As the
old political system disintegrates, the PDS

rmtlee tac A taetar Alaien than  the
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S THE SUN SAYS Bep
con frick of ull

“POLITICS has been;p‘;ret(y silly. 1t°s
been a sleazy period.”

With those words, John Major
dismisses the past 12 months.
You’d almost think the mess
the Prime Minister is in has noth-
ing “to do with: the Tories.
Mr Major seems to think it’s
mostly the -fault of the Press.
- Sa who was sleazy?
. David- Mellor was caught with
his shorts down and took a free-
bie holiday. .
And who was silly?
Michael Mates sent bail  bandit
il Nadif an engraved 'watch.

Unpopular

-~ Mr Lamont went over his
Access credit limit and forgot to
pay the bill.

Between them, the Cabinet
managed six U-turns in 10
months.

That’s why Mr Major is the
most unpopular Premier ever.
But he’s about to pull off the
sleaziest, silliest trick of all.

If he loses Thursday’s . vote on
the social . chapter, he’ll just
ignore it. e

The people ‘have
voice on Mustb:?eh&_,;'

HRHEHIINEIN

Fonr Tohnsto—-

HAVE MY 100 PER CENT BACKING!” " Bven the will of Parliament il
not prevail. v

So much for democracy. o
Or is that just another silly idea?:

. k-
@ .
o §' v
- - B

YOUR friendly bank manager in’t just
interested in how much.-ysu eam.:

He could be anxious to find out
your _polities ‘and religion, toa.

JII GE BACKS
PROBATION
FOR KILLER

e e The NatWest has admitted- com-

Som T | M | Il
by sentencing %lgmﬁ Paul Gordon for the mers’ personal lves.

FRAUD charges sur- manslaughter of Horsley, . Yesterday he It reeks of Big Brother to us.

i soi- | relisted the case to his decision. But the bank insists there’s noth-

tapse the Iate HetoldtheOldBailer‘Thhmnotmnormﬂ
Robert Maxwell's | circumstances a serious assault. Mr Horsley
empire have risen to Whﬂmdcmﬂdhavecoﬂapudatmyﬂme.
£303miition. Gordon, 26, was free on the in the
Original aftegations |- glommnmty programme when he pluhed Mr
o in [
against the umn's‘ Nmmew Crv::s't wall

ing sinister about the files.
Well in that case,: they wan’t
mind sendmg custemers copy,

lllllllllllllllllllllllllllllllllilllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllIIIIIIIIIIIIIIIIIlllllIlIllllllllllllllllllllllllllllmIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIl!lllllllllllltllllllllllllllllllmllmlmlmmlllllllﬂl

tlllllllllllll“ﬂillllllllll“ﬂmllmﬂllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllIllllIllllllllllllllllllllllllllllllllIlllllllllllllllllllllilIIIIIIIIIIIIIIIIIIIIIIIIIlllllil

sons Kevin and lan- | 7 UR CIOSS, S e ol Askymummmgertoday
il Wi Mg ’“gh:jhm;mtfw;- lraq OII .Wl" what he's got on yoiu.

mnm of ’Mmﬂ* make ’t‘?:eudge ‘he’ kn ¥ make Pe't‘r OI , | ®
fraua totalling | the facts g mn‘ 400 IIQQII"
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- On the march, . .homasexuals at a Goy Pride demo in London lest month-

wiTena ] geneticist Dr Dean Hamer said | engineening.” Dr Hiehard Nich-

HANSIHI ml»mllmulnnlmalimmmunmiindm’tinmnngﬁipmupomlnlmilm|mmmllmlmmnumnmmlmlmmnm
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IT°S a wonder the GCabinet don’t feel
dizzy.

John Major has done his second
U-turn in 24 hours.

That makes it six in 10 months:
ver the ERM, the pits, unit fines
chool tests, adoption charges and
ow unmarried mothers’ benefits.
That’s why the Prime ‘Minister’s
pularity is at a record low.
He floats ideas then retreats
hen they prove to be unpopular.
A strong overnment is
supposed to stick with what it
honestly believes in. -

Mr Major gives the impression
of not knowing if he’s ‘coming or
going. '
£ If he’s not careful, someone will
gmake a big decision for him...
£ And then he'll be going.
£ —

380

§..8

LT T T AT T T T T T T

THE boss of our Secret Service isn’t a
secret any more.

Stella Rimington, the head of
MI5, boldly steps out into the
limelight. ,

Bl'iém‘is the fu}.:,lt f.tirﬁe onekof
ritain’s spy chiefs has spoken
publicly ang gone on TV.

. Stelltz-;‘,11 who spearheads ttltxle
-suecess campaign against e
IRA, bravely shrugs off the
obvious dangers.

She also reveals that more spies
are women than men. _

. Whe says women can’t keep a secret?

IT'S not just meat and two veg being
prepared In the canteens at Whitehail
They’ve been cooking the books

as well.

The taxpayers — that’s YOU —
have been cheated out of
£1lmillion.

Even the Inland Revenue is
owed ,000.
Incredibly, the blame lies with
e Treasury. - '
What

hope. is thore for. the country

when the keeper of its purse strings
can’t be trusted to run a tuck shop?

&

!
)
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MOD300008194




For Distribution to CPs

* v ety et

MR RTINS

mmmmlmmmumm;mmunmmmlmmnummuamnmmnmmununmumlmlmmmmummmmm

£ Have you ever heara sucn =
» : £ nonsense: -]
WE'VE INSTALLED A’ CAT-FLAP FOR HIM!" : Weltare :
£ Its like telling a couple they % .
g can't ado&t a handicapped baby ,
E because. they. haven't lost a leg 2 -
£ and don’'t understand what it's Z
£ like to limp. S
£  The only thing that matters in
an adoption is the future welfare
of - the child.
Not some alry-falry soolal worker's
% political manifesto. S
L ] 1
g- \ .
| Tuken in hand
.3s . - ) = n
FOR a few days last mb‘;nctl:‘ JO‘!“ R“T"liss TORIES . £ A GENTLE smack now and then does 2
Mo;mﬂ)mlﬂh‘:h@“'“ onary . - émmm
winning‘ streak. 4 \ ET l'o ———— -
it ¢ wes falling, inflation ‘ I l’ _ £ Every parent knows that.
wgnfm}o ot cht was out of the m& cou BE s é But childminder Anne Davis
ﬁu.mmtwm;cherm?nedo MP“IMSOON g had to go tolic::rtthtomthe

It i M&b&lww.gqmmwhonu ' g%ll‘(tst:ﬁediscr. ip. e kids she
ek u.,ﬁ‘.? call “dead cat e - " g mWefgl?ngant‘trxnl:t: slgfseon a vie-
B Jooked good, but 1t By TREVOR KAVANAGH, Political Editor - _ g :g‘ . ome of today's louts
couldn't Tast,” said Cno SECT - A —= " JOHN MAJOR . . .prime target | £ 1s a shame some of today’s
day's Gallup opinion’ polls jeaving Japen, John him- loyal” said one minister last taxes. That would be suicidal. | £ didn’t get a olip round the ear when
-eezmdtopwvohimr& .aruﬁ:'mm M%Bﬂt&i“mw‘w Even a slow and steady €co- gmowmyoun&

e L A Ry R posilc recove, B s iR | 2 =
’ o b;l:l’ndh?u.: m% of mw‘:.ybod fair share of misfortune. the Government out. = o °
Fyitole] m%wmmnm%umm “That won't save him if the It is now hard o ses a5y . Price J B
they 54 b;lt:;mak;-l- n."?f??é upm fhe “next °‘°°“°"i-"-' s Major's ﬂﬁmmﬂz‘"‘"ﬁ to § i S

e hare which, Ignoves the the, I up to_ near stil further E A GIRL of 14 Is tumed off a bus at

Only 88 out of every 100 reality of a tiny 17-seat major- feat in hrist- 'nnymemdnmmun S

voters think he is any good 8 ity in Parliament. - Shurch by-election on July 20. 12 per cent point which trig-| = 9.45pm.

Prime Minister—the lowest rat- Wm he has he is dgl: date dellbmtel&ecoin- gred Mr Mulroney's decision § =

ing ever. tecorded. not prepa | to byf%‘ve;h'g with the start of pong step aside. g hTh§ reason; She is 2p short of
< M R - - - - . v £ . —

Already, brutal b around bitternass of defeat - Effort £ her fare.
are b\‘,&u%:%?n with Conad’s :‘,‘m“:‘,"‘,,m for his 1002 the tme MPs et T here will £ As she walks home, two youths
g:‘\ument : fore'u‘Pre:n“.mmle: Brian Rumour L ¢ of rospite.  be s w‘u:,ﬁ“‘“"wve nlmm':%:m, g ?ﬁ;aege hfi:;ni:sto a park and rape her

ney threw T vernmen own,” an o hand. ] .

“Mulroney saw the writing There is SvZR a rumour b Sover e its vital but  “It’ has happened before | = The driver of Sunday night’s
was on the wall and made ity 15, [LEG s privale deal, with unpopular balte, Be souring r‘mﬂleﬂﬁo&?r:%tgo‘g £ 171 bus in Peckham, South
M polriedy e S e s o i B T | £ Landon, e 8 pession? Docs

agile signs of recovery : : he '} E s he lack compassion!
have failed {5 stem the haemr ThMt Cned by e DS e Bedash mcag'n @wu: PN that ns, there witi | £ he lack an understanding of the
°";m¢. Yoo Jo have Prime Minister, but it 1s ] cowardly and despica-  be no leadershup ch:lln:hngml}; £ dangers to women at night?

, : etieve w%met{mmwﬂw £  Or does he just lack brains?

“tor paaw: BX e RIS T o A RRARBI TR AN S SRY AN
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6  THE SUN, Monday, July 26, 1993 ’ 4x
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he succeeds like few Prime Ministers in | man would make. R my

% . history. . e ‘br\;r&x;eﬁ, ét comes as j:hq_ _p%?y is ha; g_i\(en hh’n so much aggro.

= Ya & “The ability to shoot himself in ng ~‘no_recriminations” ICHAEL HOWARD: The Home

- A“ACK BY the foot. ' e T | after the Maastricht debacle. Secretary: shows a gut instinct for
c

champions of the Right, which

A SPITEFUL JOHN MAJOR has one talerit at which | of the kind only a smallmindéd | so uncouthly “puts it, are the

g a MAws Wamm brands three of his Cabinet Minis- | his party, this was not the way. The Sun Sould” choose the next
£ PlGMY PM ters “bastards.”- - It is no surprise that the three Prime Minister — which sadly we-
EW = ‘ - ‘ ‘It is a spiteful, vindictive attack ‘
L e T T T e B e e T T T T T e e e e e

< " . can’t — Michael Howard might
bastards, as the Prime Minister well be the man.

£ urli’gren un.l.'e'{: The st'i.;m tSec

Secretary has quie ot on
with one of the mos:;l difficult jobs
in Cabinet. But the wimps are
afraid to listen to his sound, but
unpopular, advice.

MICHAEL PORTILLO: The Chief
Se<:ret:m'¥)e at the Treasury
staunchly believes in lower taxes
and lower public spending. But
he must sometimes wonder about
his boss, Chancellor Ken Clarke.

Leadership

Mr Major damns himself with
his remark about the Thatcher
years being “the golden era that
never was.’ '

When Maggie was at No 10 we
had ﬁrlm leadtershi . We had ‘:’gt\:r
unemployment an higx .
We felt proud to be British.

John Major was happy enough
to hang on to her coat-tails on his
meteoric rise from nowhere.

Compared to Lady Thatcher,
Major is a political pigmy.

What colour era has he presided
over? A grey one.
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l W CRANKLIN T~ — - - . I

‘By TREVOR KAVANAGH,
Politieal Editor
JOHN Major won and lost
Lesterdoy. He WON a
ock-me-or-¥Yack-me
showdown with his MPs—
and final’ll cleared Maas-

tricht o
timetable.

to his troogs that under
his leaders l}) they will
crash to defeat en a
general election is called.
{ni t:’he words of ﬁ ur}\‘lm
minister yesterday: “He's
it. Having been forced to stare
in the face of certain election
defeat, people realised they
cannot risk keeping him as

leader.
g ult

It is hard to find anyone at
Westminster who believes John

his third anniversai

Minister on November 28.

this weekend.
suits to carry out

selves out of their misery.

Sixteen months after an
heroic general election tri-
umph, John Major is mortally
woun and  is unlikely (o
lead the party into the next

the Commons

He LOST by revealing

Major will survive to celebrate
as Prime

Some would like him to do
(¢~ “decent thing” and  quit

Others want the men in grey
a mercy
killing to put him and them-

one. But” he could survive
another g.ear—which will be a
long, unhappy one for a sensi-
tive, Insecure man who hates
personal criticism.

Behind the lightning-quick
professional smile, John or
rages aguinst what he sees as
the injustice of his position.

He does not see it as his
fault ‘that the Pound crashed
out of the Euro-money system
last year, or t
long to suck Norman: L-mon:l

Michgel Mates and David,

Mellor.

Or that he had to order U-
turns over the pits closure
fiasco, armed services cuts or
income-linked fines.

In the aftermath of his sur-

ON THE FLOOR . . . troubled John Major in the Commons

hat it took so,

rise election victory last year,
P jubitant Mr Major boasted: “1
have never lmowlnply made a
political mistake.” He stil}
clings innocently to that view,

One former admilrer said:
“Even today, he believes that
if he gets a feeling about
o, t, g :: charmin':
prove e is 30
about {t- that- Lou fall into line
and accept his vision.

“It has led to some ex-

tremely embarrassing Govern- .

ment decisions.”

. The taste of this week's de-
feat will stick in the throats of
‘Tory MPs as they face up to
angry and bewildered voters in
thelr constituencles. It will be

bitterly reinforced on Thursday

when the party -faces
toric hammert
church by el n.
It will linger on through the
summer to the confer-
ence in Blackpool, where
grass-roots Torles will selze the
chance to have their say.

1t will simmer until the local
eleéctions in the when

flagship councils sfn'cle"‘wma..

worth in South London—sym-

bol of Toryism—fall to the -

Liberals:

But it will burst into life
again in June as Lefties sweep

. Into power in elections for the

European Parliament.
. The mood the Cabinet
Aol g™ e
ng t
ing bankrupt : that

strengthened . after brandishi
an iron fist in the face of
rebel hardliners,

But y saw the faces
ic-stricken Tory MPs sitting
hind Mr Major as he made
his  back-me-or-sack-me ulti-
matum yesterday.
And they know this is a
weapon the Prime Minister can
use only once.

-3
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at a time when it needed it
most — is leadership.

Instead we have had a ditherin
Government that has lurche
from crisis to -crisis, most of them
self-made.-

. John Major is an honest, decent,

- likeable man. . :

He has done his best but, sadly, it
Just donn’t seom good enough.

Widked lies

THERE are lies, damned lios and Dally
Mirror exclusives.

Today we expose the wicked
way the Daily Mirror manipulated
the tragic death of an old lady.

They used her to make a polit-
ical poirit. The truth, and the hurt
it caused her husband, did not
matter a damn to them.

The holier-than-thou Mirror is a -
disgrace.

And that’s no lle.

it's a bowls up

OUR oricketers are pathetic. Just like
their excuses.

As we kiss goodbye to the

Ashes, they whine that the wro

ﬁitch has been dug up a
ea e

That’s almost as daft as British
Rail’s excuses about the wrong
kind of snow blocking the lines. .

We'll see how bad the Test
pitch is...

‘When the Aussles start howling.
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 THE SUN SAYS 5

;ei ufple,':’

THE rebels came to heel. Tory MPs ral-
fied round their humiliated Prime
Minister. : —
But they would, wouldn’t they?
Every Tory MP knew "that a

General Election would spell

suicide.

It would have been the first
recorded instance of turkeys vot-
ing for Christmas. :

John Major may have won the
bloody battle over Maastricht.

. But has he lost the war?

His authority is in tatters,. his
credibility in pieces. :

To many at Westminster the
question is not can he survive,
but when will he go? ‘ -

' Humitiation

Next Thursday the Tories face
further humiliation when the vot-
ers of Christchurch, among the
most = true-blue in the ' country,.
deliver a by-election verdict.

When a Prime Minister cannot
inspire. victory in a constituency
like that, when he can only get a
crucial vote through the Commons
by threats and deals, the time has
surely come for a change.

. What the country has lacked —
at a time when it needed it
most — is leadership.

Government that has lurch
from crisis to crisis, most of them
self-made.. -

~ John Major is_an honest, decent,
likeable man. .

, Ho has done his best but, sadly, it

Widked lies

Today we the wicked
way the Daﬂyemr manipulated
the tragic death of an ol lady.
They used her to make a polit-
ical point. The truth, and' the hurt
it caused her husband, “did ‘not
matter a damn to them. -

The holier-than-thou Mirror is a -
disgrace. _

llllllllllll_llllllllllllmllllllllllllllllllllillllmlllIlllIIIIIIIIIIIIIIIIIIIIIIIllllllllllllllllllllllm

" Instead we have had a dlthengﬁ .
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, iving the domestic life she craves

Norma and John at home.

‘Il beg the PM
to come home

. ghe

about her

58

Y g0s-
estminster.
friends and has trained

Wi

about the children.

d’s j

she is both embarrassed by

S bﬂ"‘sﬂ o
! positon
- 36 cnpasm

wia

his

MAJOR loathes the bitch;

ia
(l
3
]
i
;
g

them. And far from wanting to

that swarms
has her o
them to -talk

‘ever ‘about her b
Wil

"ORMA
she
sm that dogs

meeting

“They nnderstand her ‘motives. “Talking
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azarus option

THE Tory party came to heel in the end. Butit | vision by the end of this decade, Last week's { 1993 js already being achieved barely haif- | nn& remorse about what they did last week. | time-bombs are ticking away in Whitehall,

was a grudging act of obedience that siill | events proved he has resilience and determ.- way through, Manufacturing productivity has | I riated by their bravado, govemment loy- | that the y will make do and mend at its
jeaves J%hanagjor in a parlous position, his ination in adversity, What he must now mus- § jumped 10.5% over the past year while anijt alists talk of revenge and desclections. That annual eg:'f:mnce in October, that Michael
future the dominant item on the political | ter, as this newspaper has argued before, is the wage costs have fallen by 3.3%. All we necd ‘way lies ruin, The rebels have scrved notice | Heseltine wijj make a speedy retum from
agenda. To ensure the survival of his govern- | sirategic vision to dtive Britain forward and | 1o complete the recovery is g retum of con- | that one inch further towards Buro-federaf; nval » that Mr Clarke will make a
ment he was forced 1o take the desperate the single-mindedness not to bed:vengd from | fidence in the govemment, Given that, Britain | and they will revols again, election threat of political success (as well as economic sense)
expedient of threatening his own party with | the pursuit of that vision, With Maastrichtout | could achieve 3%4% growth rases for the | no. Mr Major's managerial task in thecoming | of his firgy budget in November and, above
mass desiruction in an election, Such a ter- | of the way and the economy recovering, tl:e fest of thls_dgcndc. That must now be Mr Ma. session will be 10 show that after {4 years and | all, that the economy will continue to recover,
rifying prospect cowed the robels into sub- | conditions exist for a revival in Mr Major's | jor's oveniding strategic goal, four general election victories, the ofy party | blurring the pain of 30 months of recession,
mission on Friday, but as a formula for | fortunes. He could ye(becomedlelazangs'of That moans clearing away the Treasury’s | iy not crumbling through metal fatigue, the " of negative equity for nearly 2m
maintaining Tory party discipline dusing the | British politics. The stock-market of politics remaining  cobwebs, Kennem_ Clarkg. the Is John Major the man 10 tum his party's houscholds and a rixing young generation for
rest of this partiament j¢ only serves to under- | is not an investment for widows or orphans, chancellor, mus; stop regretting Britain's | fortunes round? This week's Christchurch by- { whom unemployment is the norm,

line the prime minister's continued weakness, { But the shrewd investor with cash 1o spare | exclusion from the ERM. This is no time to | election result will cast fresh doubt on thac Some hard lessons have been leamed since
The fact that Mr Maj had 10 wheel out his | could do worse than buy a few Majors, cs- look back. ‘This weekend finds the whole but, in truth, nothing can be done to prevent | the general election, Europe, which contj-
nuclear deterrent to eep his job shows how pecially when the price is so low, . ERM system in crisis. The French franc could | the seat's loss, Christchurch, along with | pengal leaders thought destined for ever-rising
diminished his ay ity and prestige have bo- As ever, Mr Major's salvation is in hisown | fall at any moment while the Belgian franc, | . Maastricht, the ERM and past disasters is pars prosperity, has fallen back in jis fight to com-
come. The Westminster consensus is that, de- | hands, He should get away for 2 complgte the Danish krone and the iggnish pesetaare | of a gruesome fegacy from the last general pete with North America and East Asia's tiger
spite Friduy's victory, Mr Major is holed | break during the recess, top up his batteries | all under pressure, The ER isthe gold stan- | efection that Mr Major must hape has finally cconomies. Twenty years g, 0, Europe's un-
below the waler line and likely to sink during | and make sure, on his returm, that his govern- | darg of the 1990s, as destrucuve_ of jobs and | run our, Chnstchqrch will be a serious loss, employment rate ‘was of the United
the next 12 months, There s much evidence | ment has a sharper focus and a more con- prosperity as its predecem(wu in the 1930s, -all the same, Ministers may scoff at the | Siates s; today it is 60% hi her. The federatist
10 support this prediction, above all Mr Ma- | centrated agenda. His firss priority is clear: | Its demise will be a further sign that Buropean | Liberaf Democrats snatching a normally ul- | urge has lefy most of the gumpean Commu-

s predilection for shootj himself in the the economy, stupid. Britajn's prospects have | events are going the British way. tra-safe Tory seat; but My Major's govemn- | nit suffering from a severs attack of eco-
’;‘?.I,,, ut it need not come ::.';e been transformed by the breakaway from the The danger 10 the Tory party is that while | ment has 4 diminishin, majority to rely on nor’l’uc sclemfis. complicated by an obsession
Maastricht was supposed (0 be the found- | dead hand of the B oxchange-rate | the electorate has grown weary of itall, the | and excuses about mid-term reverses are with social welfare regardless of cost, As the

ation stone for a European edifice that is un. mechanism (ERM), British products are overmment has ye! to shed its disaster-prone wearing thin. He must pylf the Tories round | BRM heads further into crisis, Britain must
likely ever o be m The arguments | world-beaters once more and the British lab- lgmagc and realise that John Smith's Labour gmpring at the latest 5‘ they are (0 stand 4 ensure that sounder foundations for Buropean
throughout the European Community arenow | our market ptherly. rcﬂ'ects‘ market con- Rparty has leamed the value of unity and disci- -hance in next year’s local and Buropean Par- | co-operation are laig its plaoe,

going Mr Major's way; his vision of Ey ditions for the first time in living memory. | pline, which used to be the Tories' secret liament efections, Heavy reverses then would Mr Major has been battered by setbacks
s the one that matters, At the same time: The econom; ' has grown so strongly in the wca;')‘on. Some Tory M?; no longer care over- spell the end of his time in No 10. since the general election. After Christchurch
presides over an cconomy that is recovering | first half of this year that the Treasury’s bud- | muc . The Buro-sceptics have organised an As parliamont rises for jig long summerre- | he must snount the biggest comeback of any
well and could be in Europe’s premier di- get forecast of 1.25% growth for the whole of | opposition within o goveming party, without | cess thig week, Mr Major must hope no more prime minister — or 80 under,

§ While police huff and puff
§ crime blows the houge down

henexlchancefor‘l‘oryh:‘gh L, .
blood preasure s coming T4 !

along nkely, The poleri"8 The force must be honest in
their critics in the Sheehy commig

. J _ the face of the critica). oo they,
3 ;:Oplemalt:g e M S , Sheehy report —and it mus
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- everyday lives aceannt tnr
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2-4 Cockspur Street
London SW1Y 5DH
Telephone: 071-211 6239
Facsimile: 071-211 6249

From the Private Secretary

C93/4597

Alex Allan Esq ~ By Fax
Principal Private Secretary
10 Downing Street
London

SWIA 2AA

O Ble.,,

RUPERT MURDOCH

19 August 1993

| attach some briefing on the performance and ambitions of BSkyB for today's
meeting. | also attach a brief note on News International's Press Interests. 1am

copying this letter to Peter Smith at DTI

o A

ALAN DAVEY
Private Secretary
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BROADCASTING: BSKYB

Present financial position

1. In February 1993) BSkyB announaed‘lgﬁﬁﬁgyof,£18&m
before tax for the year ending June 1992. Turnover was £233m.
70% of the revenue came from subscriptions and 20% from
advertising. At that time, its operating profit was £1.7m a
week; in May 1992, it was breaking even. Weekly revenues were
£7m in the nine months to 31 March 1993.

Market share

2. VBSkyB's‘weekly share of viewing in homes with cable and
satellite services is about 20%. This represents only about
3% of all television viewing in the UK.

3. Although 85% of homes cannot yet receive satellite
television, the ITV companies are becoming restive about the
growth of BSkyB and want satellite services to be regulated
more closely. BSkyB does not have the same requirements on
the range and quality of programmes as the ITV companies.
However, it is bound by the EC Directive on Broadcasting,
which requires most programmes to be of European origin, where
practicable. BSkyB imports much of its programming, except
for Sky News. It plans to commission more original
programmes, but this is not one of its priorities.

Plans for expansion

4,  BSkyB was formed in November 1990 by the merger of News
International's Sky TV and British Satellite Broadcasting.
Since then, it has increased its channels and moved towards
'encryption' so channels can be received only by people who
pay a subscription.

5. In September, BSkyB will launch a UK subscription
package of 16 channels; six will be BSkyB. channels and only
Sky News will not be encrypted. BSkyB is organising the
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ANNEX A

20th Centugg Fox

NEWS CORPORATION'S INTERESTS (wholly owned, or shares)
U.K. EUROPE USA AUSTRALIA HONG KONG/
NEW GUINEA
NEWSPAPERS The Times Hungary: New fork Post The Australian Fiji: = |
The Sunday Times | Mai Nap Boston Herald (national paper) | The Fiji Times
The Sun Reform & 108 other )
News of the World | Tallazo titles Papua New Gulnea
Today The Post Courier
) Hong Kong
South China
Morning Post
(50%)
Sunday Morning
Post (50%)
Wah Kiu Yat Po
(50%)
MAGAZINES Times Supplement Mirabella 7 titles
Shoppers Friend TV Guide including:
FSI Division New Idea
TV Week
. Australian Post
BOOKS - Harper Collins Harper Collins Harper Collins
(Fontana, (Harper Collins,
Grafton, Thorsons Perénnial &
1-& “Tolkien) Zondervan)
TELEVISION BSkyB (6 Spain Fox Broadcasting Seven Network Star Television
channels) 50% Antenna 3 Co (+ Fox (15%) (63%)
Nickelodeon, QVC affiliated
stations)
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S
The Rt. Hon. Michael Heseltine MP
President of the Board of Trade
Secretary of State
\ Depattment of
Alex Allan Esq 3 TQ&bméﬁJ;muy
Principal Private Secretary to _
-the Prime Minister : , ﬁ%ﬁ%ﬁﬁfﬁim
lgNgng;nlng Street London SW1E 6RB
SW1A 2AA . Direct line
‘ 071215 4440
' ' DTI Enquiri
19 august 1993 1 %00.

:Dea//l‘@

RUPERT MURDOCH

As requested, I attach a short briefing note on the Murdoch
Companies for briefing for the Prime Minister's meeting later
this week. Please do not hesitate to contact me if you need
anything further.

I am copying this letter to Alan Davey (DNH) .

ELIZABETH JONES
Private Secretary

Ko

PE8044

du g

the department for Enterprise
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BRIEFING FOR PRIME MINISTER'S MEETING WI?H MR RUPERT MURDOCH

Backaxround

- Mr Murdoch is
Corporation,

sutive of News
oup.

the Chairman and Chief Exed
the Australian based media

Tts principal activities include printing and publishing of
newspapers, magazines and books; commercial printing;
television. broadcasting; film production and distribution; and

motion picture studio operations.

ted cémpa ies include airline
hotels and resorts; newsprint
tellite television

Principal activities of associa
passenger and freight services;
manufacture; newspaper publishing; and s
broadcasting. :

Estimated turnover is £7 billion.

News Corporation has grown dramatically |
In his last Chief Executive Statement Mr
total assets had increased from AS8.5 bil
billion through acquisitions and through
businesses. This growth was financed pJ
term bank debt and retained profits.

News Corporation has also been engaged 13
programme of investment in its primary b
more than A$4 billion.
facilities in the UK a
launched
Twentieth Century Fox Film.

nd are building fo

News Corporation currently derives over
and over 55% of its income from the US. a
there and in the UK to increase proporti
growth from all geographic areas in the
operating profi
contribute the largest proporti

on of earnings.

in the last € years.
Murdoch said that
1lion to a$26.2
starting new
rincipally with short-

n a continuing

isinegses amounting to

They built two new printing

in Australia;

Sky TV, expanded Fox TV and inc eased production at

0% of its revenues
pd..
pna
future.
t is broadly spread, but n

expects results
1ly. They expect
By industry,
ewspapers continue to
Magazines'

contribution has been reduced with the sale of the US and

Australian operations.
are expected to grow disproportionately.

News Corporation intends to continue to i

and examine opportunities for owning and
entertainment ventures around the world.

Television and filmeq entertainment

nvest in multimedia
operating media and
Most recently it

regained a presence in the Australian television industry when
it acquired a 15% stake in Seven Network.

TR2¢C
18.8.93
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RPORATION: SOME EX C s

NEWSPAPER TRANSFERS

The Fair Trading Act 1973 provides that the transfer of a UK
newspaper to an existinghewspaper owher (l1ike Rupert Murdoch)
whose newspapers after the transfer would have a dally
circulation of 500,000 or more copies, may not be made without
the consent of the Secretary of State for Trade and Industry.
Except in certain limited circumstances, such consent may not
be given without there first being a report from the MMC on
whether such a transfer may be expected to operate against the

JOHN SADLER’S REPORT ON CROSS MEDIA PROMOTION

John Sadler’s recommendations were directed at the newspaper
industry and they have been invited to develop a code of

practice. DPI officials are in discussion with the Newspaper

Publishers Association, Newspaper Society and Scottish
interests about such a code. ‘

Background

Partly in response to concern about promotion of SKy
Television in News International Newspapers, John Sadler was .
asked by the Secretary of State for Trade and Industry in 198¢%
to conduct an enguiry into standards of cross media promotion.
He concluded that as far as cross media promotion in the
newspaper industry was concerned, a code of practice should be
introduced. at a meeting with the DTI Minister for Corporate
Affairs (Mr Hamilton) on 4 March the industry agreed to
develop a modified code. This is being prepared by the
industry in consultation with DTI.

VAT ON PUBLICATIONS

publishers are campaigning against the possible imposition in
the Budget of VAT on currently zero rated products. It is
customary for DTI ministers to refrain from commenting on tax
policy in the run-up to the Budget. Nevertheless the DTI
takes an active interest in these issues and notes the
industry’s concerns.
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